
Treatment of Federal Title IV Aid When a Student Withdraws 
Summary of the Requirements of 34 CFR 668.22 

 
Federal law specifies how all schools, including Moravian College, must determine the 

amount of federal student aid (Title IV program assistance) that you can retain if you withdraw 
from college.  The Title IV programs at Moravian College that are covered by this law include:  
Federal Pell Grants, Iraq and Afghanistan Service Grants, Direct Loans, Direct PLUS Loans, 
Federal Supplemental Educational Opportunity Grants (FSEOGs), and Federal Perkins Loans. 

Title IV funds typically are awarded to a student under the assumption that the student 
will attend school for the entire period for which the assistance is awarded.  When a student 
withdraws, the student may no longer be eligible for the full amount of Title IV funds that the 
student was originally scheduled to receive.  If a recipient of Title IV grant or loan funds 
withdraws from a school after beginning attendance, the amount of Title IV grant or loan 
assistance actually earned by the student must be determined by the school. 

Though your aid is posted to your account at the start of each term, you earn the funds as 
you complete the term.  If you withdraw during your payment period, the amount of Title IV 
program assistance that you have earned up to that point is determined by a specific formula. If 
you received (or Moravian College or your parent received on your behalf) less assistance than 
the amount that you earned, you may be able to receive those additional funds.  If you received 
more assistance than you earned, the excess funds must be returned by Moravian College and/or 
you. 

The amount of assistance earned is determined on a pro rata basis. For example, if you 
completed 30% of the term, you earned 30% of the assistance you were originally scheduled to 
receive. Once you have completed more than 60% of the term, you’ve earned all the assistance 
that you were scheduled to receive for that period.  

 
If you did not receive all of the federal Title IV funds that you earned, you may be due a 

post-withdrawal disbursement. If your post-withdrawal disbursement includes loan funds, 
Moravian College must get your permission before it can disburse 



1. your institutional charges multiplied by the unearned percentage of your funds, or

2. the entire amount of excess funds.

The college is obligated to return this amount, even if we did not keep this amount of your Title 
IV program funds.  If by application of the rules Moravian College is required to return only part 
of the excess funds, you must return the remaining amount.  

For any loan funds that you must return, you (or your parent for a Direct PLUS Loan) 
repay in accordance with the terms of the promissory note.  That is, you make scheduled 
payments to the holder of the loan over a period of time.  Any amount of unearned grant funds 
that you must return is called an overpayment.  The maximum amount of a grant overpayment 


